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target-reports.aspx

Oregonds Sustainable Health Care Cos

In 2019, the Oregon Legislature established the Sustainable Health Care Cost
Growth Target Program, which sets a statewide target for the annual per
person growth rate of total health care spending in the state. The program also
monitors and publishes reports on health care cost increases and factors
driving these trends.

For more information:
https://www.oregon.gov/oha/HPA/HP/Pages/Sustainable-Health-Care-Cost-

Growth-Target.aspx
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Chapter I. Health Care Cost Growth Trends,
2018-2020 Statewide and by Market




Total health care spending in Oregon,
2018-2020, billions

$27.17 $28.65 $29.79

2018 2019 2020



Total health care spending in Oregon, by
market, 2018-2020

Total spendingn billions Total spendin@s a percentage of total

17.6% 17.1%

37.9% 38 2%

2018 2019 2020 2018 2019 2020
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Growth rate in total health care spending and
total spending in billions, by market, 2018-2020

Other
NCPHI

Medicaid

Medicare $1031B $10.95B

Commercial

2018 2019 2020



Total Medicaid spending and the Public

Health Emergency

Growth rate in total health care spending and total
spending in billions, Medicaid, 2018020

$5.858B
$4.79 B $5.08 B
+6.0% +19.2%.

2018 2019 2020

Increased growth im/edicaid
spending from 2012020
relative to 20182019likely
reflected increased
enroliment due to the Public
HealthEmergency

Medicaid eligibility by quarter, 2018020

/ LB
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Total health care spending i Other
Spending, 2018-2020

Total spending i millions

Dept of

Corrections >131 >141 5158

Behavioral $226
Health
Contracts

Veterans
Affairs

2018 2019 2020



Total Health Care Expenditures (THCE), and
growth rate in Oregon, per person per yeatr,
2018-2020

§8,239 (KIS

2018 2019 2020



Total Health Care Expenditures in Oregon,
per person per year, by market, 2018-2020

$12,565 $12,976 $12,331
Totalper pefSCZjl? 55517 [N $6.228 55,763 [ 96 444 $5,670 I 56,038
per year spending, $590 $558 $773
2018 2019 2020
m Commercial ™ Medicare ™ Medicaid mNCPHI
2018-2019 2019-2019
Commercial - 4 5% -1.6% I

Growthin per

person per year Medicare M sox [l

spending, by

market Medicaid R

ncPHl -5.5% [ I, .7
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Total Health Care Expenditures, by market,
with the Net Cost of Private Health Insurance
(NCPHI, lighter bars) per person per yeatr,
2018-2020

Commercial Medicare Advantage Medicaid Coordinated Care Organizations

$1,360

, $827
$14,000 $728
$12,000
$10,000

$8,000

$284

$383 $424

§646 9840
$6,000 2067
$4,000

$5,517
$2,000

$0
2018 2019 2020 2018 2019 2020 2018 2019 2020

Medicare Advantage includes spending for dual eligible members.
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Other Medicaid Coordinated Care
Organization (CCO) spending, 2018-2020

Medicaid CCO spending in Qualified Medicaid CCO spending on Health

Direct Payments and Hospital Related Servicé€s in millions
Reimbursement Adjustmernitsn
millions
§1,020.4 $1,038.9 $1,0825
+1.8% +4.2% $35.3
$25.8 prd
$21.8 il | 436.8%
. - .
2018 2010 2000 2018 2019 2020

* In addition to the claims andlaions payments Medicaid CCOs make to provider organizations that are describeddnapiael jetey also
make serval types of payments that can be included in Total Health Care Expenditures for the Medicaid redPaynigudiff@DPiseand

Hospital Reimbursement Adjustments (HRAs)}approld8d incentive payments designed to improve quality and accass setvizdthfor
Medicaid members.

** Healthelated services (HRS) arenorv er ed services that are of f er e ddicadsStat Planwop pl e m
improve care delivery and overall member and community heb#mgnd well



Chapter Il. Health Care Cost Growth Trends,
2018-2020 by Service Category
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Total medical expenses (TME), statewide,

2018-2020

Total Health Care
Expenditures (THCHXxludes
the Net Cost of Private
Health Insurance (NCPHI)
and Other Spending.

Total Medical Expenses
(TME) is aubset of THCE
that does not include the
NCPHI or Other Spending
categories. It includes
medical claims and nen
claims spending.

Total Health Care Expenditures (THCE), statewide per
person per year, 2012020

58,230 [EREIN 98,530 SN
12%

2018 2019 2020

Total Medical Expenses (TME) statewide per person per
year, 20182020

+4.2%

$7,181 ST.480 ., $7,129

2018 2019 2020



Total Medical Expenses 1 total dollars
spent, in billions, statewide, 2018-2020

Gross of pharmacy rebatameans that Net of pharmacy rebatesmeansthat the
the cost of pharmacy rebates has not amount received by payers in pharmacy
been subtracted from the amount paid rebates has been subtracted from the

for retail pharmacy by the payer. total amount spent on retail pharmacy.
Gross of pharmacy rebates Net of pharmacy rebates
+3.49% +14.0% +3.4% +14.0%
$2.85 $2.95 $3.36 — $2.95 §3.36

+6.4% -0.9% +6.5% 13%

2018 2019 2020 2018 2019 2020

m Claims Non Claims m Claims Non Claims
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Total Medical Expenses 1 total claims
spending, statewide, 2018-2020

Spending reported net of pharmacy rebates, in billions

+7.5%
Other +2 8%
Long Term Care +8.7%
Retall F’.harmac:}r (net) e
Professional

0

Hospital Outpatient +9.0%

+2.5%

Hospital Inpatient

16

+3.3%
-15.1%
+8.8%

2.7%

-9.0%

-1.9%

2020



Total Medical Expenses T non-claims
spending categories, statewide, 2018-2020

Spending reported in millions

Support Pop Health

Performance Incentives

+5.1%

Prospective Payments +4.2%

$2,133.4 $2,222.7 $2,336.4

Other

+22.71%

Recovery -$75.4 -1.2%

2018 2019 2020
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Total Medical Expenses T total spending,
Commercial, 2018-2020

Spending reported net of pharmacy rebates, in billions

$2.578B

Professional $2388B e o $240B

Hospital
Inpatient

Hospital
Outpatient

Retail |
Pharmacy

Other —{ K]

— {

2018 2019 2020
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Total Medical Expenses T total spending,
Medicare Advantage, 2018-2020

Spending reported net of pharmacy rebates, in millions

+6.8% $899.5 M -4.3% $860.9 M
Professional $8425M

30.5M
Hospital +.5% $978.1 M -49% $9
Inpatient $927.4M
_ - ' $627.3 M
Hospital | .- ' $648.8 M
Qutpatient .
[ $823.8 M
Retail _ . $7436M I +10.8%
Pharmacy |
Other - S $602.0 M $612.4
Non-Claims -~ $904.7 M $996.6 M

19 2018 2019 2020



Total Medical Expenses T total spending,

20

Medicaid, 2018-2020

Spending reported net of pharmacy rebates, in millions

Hospital
Inpatient

Hospital
Outpatient

Professional

Retail
Pharmacy

Other -

1

Non-Claims -

$838.3 M

$648.7 M

$1,268.3 M

$1716 M

$668.4 M

$7298 M

2018

+15.9%
-0.1%
$837.4M
+8.3%
+7.2%
$695.4 M
+9.0%
+6.9%
$1,356.6 M

$219.3 M

$674.3 M

$TTT0M

2019

$970.8 M

$752.8 M

$1,4786 M

$306.7 M

$5756 M

$1,0426 M

2020



Total Medical Expenses T growth in per person
per year spending, by category and market,
2018-2019



